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1 . DURING CALL ON ESE DIRECTOR BOSWORTH OCTOBER 8, BY 
PHILIPPINE AMBASSADOR TO GATT WILEREDO VEGA, FOLLOWING 
POINTS OF INTEREST PRESENTED: 

A. BOSWORTH REVIEWED AD REEERENDUM AGREEMENT OE ENERGY 
COORDINATING GROUP, NOTED US VIEWS THAT CURRENT OIL PRICES 
TOO HIGH AND THAT COHESION OE MAJOR CONSUMERS ESSENTIAL EOR 
PRODUCTIVE DIALOGUE WITH PRODUCERS. ASKED ABOUT YAMANI 
CALL EOR SMALL CONEERENCE HE SAID USG NOT OPPOSED IN 
PRINCIPLE BUT NEEDS MORE INEORMATION ON PARTICIPANTS AND 
SUBJECT MATTER, AND STRESSED NEED EOR MEETING TO BE NON- 
POLITICAL. HE SAID U.S. OPPOSED INDEXING PROPOSALS WHICH 
WOULD LEGITIMIZE CURRENT HIGH PRICES. 
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B. VEGA CONFIRMED YAMANI HAD MENTIONED HIS CONFERENCE IDEA 
TO 77 BUT WITHOUT SPECIFICS. SAID GOP THINKS OIL PRICES 

"IF THEY CANNOT BE ROLLED BACK" SHOULD BE MAINTAINED 
WITHOUT FURTHER INCREASE. HE STRESSED THAT LDCS CANNOT 
SPEAK OUT ON OIL PRICES BECAUSE OIL PRODUCERS COULD THEN 
PICK THEM OFF ONE AT A TIME. HE THOUGHT THAT THEY COULD 
ONLY RALLY TOGETHER IN A CONFERENCE ON COMMODITIES IN 
GENERAL, WHERE DESPITE CONFLICTING INTERESTS THEY COULD 
BETTER EXPRESS THEIR VIEWS. AS TO USE OF THE GROUP OF 
77 FOR THIS PURPOSE VEGA SAID IT WOULD HAVE TO BE ON AN 
"INTRA-GROUP" BASIS SINCE THE ASIAN GROUP THERE INCLUDES 
MOST OF THE OIL PRODUCERS, BUT HE THOUGHT THE 77 MIGHT 
BE MORE ECONOMICALLY AND LESS POLITICALLY MOTIVATED THAN 
THE UN. HE THOUGHT THAT INDIA AND BRAZIL AMONG THE LARGER 
LDCS MIGHT BE WILT .TNG TO SPEAK OUT, BUT NOTED THAT A 
COUNTRY'S REAL POSITION COULD ONLY BE DETERMINED WHEN IT 
WAS PRESENTED IN THE OPEN. 

C. VEGA SAID THE GOP WOULD LIKE TO HAVE AN OPEN DIALOGUE 
OF ALL INTERESTED COUNTRIES. BOSWORTH STRESSED THAT, WHILE 
WE REMAINED OPEN TO SUGGESTIONS FOR STRENGTHENING THE 
DIALOGUE WITH PRODUCERS, WE DO NOT BELIEVE THAT A LARGE 
PRODUCER-CONSUMER CONFERENCE WOULD BE PRODUCTIVE, AT I .FAST 
AT THIS TIME. BOSWORTH SAID A COMPREHENSIVE FRAMEWORK 

OF CONSUMER COOPERATION REMAINS THE PRINCIPAL US OBJEC- 
TIVE. IN OUR VIEW, WITHOUT SUCH COOPERATION AND UNITY, 

THERE IS LITTLE PROSPECT OF RESOLVING THE OIL PRICE 
PROBLEM. BOSWORTH AGREED WITH VEGA THAT THE ECONOMICS 
OF LDC CONSUMERS ARE MOST VULNERABLE UNDER CURRENT PRICE 
LEVELS, BUT HE STATED THAT CONTINUATION OF THESE PRICES 
WILL ADVERSELY AFFECT ALL NATIONS, INCLUDING THE PRODUCERS, 
OVER THE LONG TERM. UNFORTUNATELY, HE SAID, THE PRODUCERS 
HAVE SHOWN LITTLE RECOGNITION OF THIS FACT UP TO NOW. 
INGERSOLL 
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